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 It’s happening.  In the beginning of August we 

saw gold and commodities break their summer resistance 

levels.  Gold stocks popped up on the action.  Then 

both gold and commodities paused.  This was a mere 

prelude to what was to come. 

 You see on this past Friday the price of gold 

surged 36 dollars and closed above its downtrend re-

sistance line that has marked its highs since last 

September.  The bear consolidation phase for gold is 

now over.  Gold is now beginning a new bull leg in its 

secular bull market.  I fully expect we’ll see gold 

prices reach their highs of last year within the next 

twelve months.  Heck they’ll probably go through them.  

It’s happening. 

 Oh, and on Friday gold stocks surged too as the 

HUI closed up 3.84% for a %12.10% gain for the month 
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of August.  In my view this is just 

the start.  Some gold stocks are al-

ready going up like rockets, but gold 

stocks as a whole have not broken 

through their summer resistance 

points marked by their highs of March 

and August.  But they are likely to 

follow gold and smash right through 

them sometime in September.  It could 

happen when the market opens back up 

on Tuesday or maybe later in the 

month after another quick and short 

pullback.  I don’t know exactly when 

it will happen, but I am convinced 

it’s going to happen and that’s all I 

need to know right now. 

 Gold and commodities as a whole 

have been in secular bull markets 

since 2002.  During this time gold 

has gone through several year long 

plus consolidation phases that have 

led to massive bulls runs once they 

ended.  The last big run began in 2008 and lasted until August of last 

year.  That’s a three year move.  I believe we are on the verge of a simi-

lar big run that will go on for several years.  Gold may end up at $3,000 

or even $4,000 an ounce before its over.  The investment returns for hold-

ing gold stocks should prove to be enormous.  Same goes for silver stocks 

and other mining companies. 

 So when I look out a year from now and imagine how much higher gold 

stocks will be from where they are right now, whether or not they fall a 

few percent from here this week and pause before they go up again really 

doesn’t mean much to me.  The short-term gyrations day-by-day don’t matter 

much if you invest in a bull sector and hold it.  I know it so easy to 

worry about the next twenty or thirty dollar move in gold, but in the big 

picture it doesn’t matter. 

 The same goes for European markets.  At the start of last month I 

told you I thought we would see commodities and gold breakout in August 

and then European markets and most world markets follow.  We got the 

breakout in commodities, but the other world markets have not followed 

yet.  I still believe they will and I’m still excited about investing in 

Europe.  Many European markets are at a valuations levels right now that 

were equivalent to what the United States was at the bottom of the Great 

Depression.  Markets like Greece, Italy, Spain, Austria, and Belgium have 

super lower valuations and can be purchased easily through exchange traded 

funds.  For example I own GREK which invests in Greece.   
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 European markets and most world 

markets have gone through year long 

plus bear markets.  Some markets in 

fact have fallen for up to three 

years.  Look at Greece and China for 

example.  These markets appear to 

have bottomed in June and have been 

in the process of building stage one 

bases that are the prelude to new 

bull markets since the beginning of 

this year. 

 Big money is made in the finan-

cial markets by investing in things 

as they begin new bull runs or new 

big bull markets.  They aren’t made 

by buying stocks after they have gone 

up for years.  Everyone is obsessed 

with the S&P 500 and the US markets, 

but at this point in time they have 

gone up for almost four years now and 

are in fact overvalued.  There are 

few bargains in the US markets.  But 

there are mining companies now with 

PEG ratios less than 0.50 and Euro-

pean stocks with super low valuations 

that pay dividends.  Even some of the European ETF’s such as EWK are pay-

ing dividends over 5%.   

 The European markets are now consolidating below resistance just as 

gold and commodities did before they broke out into new bull markets.  It 

does appear that they will likely consolidate and go sideways a few more 

weeks, but I expect them to begin new bull markets soon.  It could even 

happen before the month of September is over.   

 And just like gold I want to give you similar advice.  Instead of ob-

sessing about the possibility of another dip or bad news, instead focus on  

where these markets are likely to go in the next few years. 

 That is what is important to think about right now - not the next 5% 

move up or down, but the next 30% plus move. 

 So personally as you should know I have built investment positions in 

commodities, gold, and European markets already.  But I’m not watching 

these positions every hour and jumping in and out of them.  I’m not worry-

ing about what the market is doing any given day or what news item might 

make them gyrate for a few moments.  I’m simply looking at my positions 

every week or so and evaluating them and looking through stocks and ETF’s 

to see if there is anything else I want to buy.  And I do want to buy 
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more.  I am likely to buy more positions this month.  This is not like 

last summer when it looked like a correction was looming and there really 

didn’t seem to be anything worth buying, because tops were being made all 

over the world.  Now I know the S&P 500 and US markets aren't providing 

good buy points and ran up a lot.  But the rest of the world is now poised 

to go into a big bull market and gold and commodities just broke out into 

new bulls of their own.  This is a time to be excited about the markets. 

 I know if you listen to the TV financial news you aren’t being told 

this.  All they are talking about is the election and how bad the economy 

is and how there is a Euro crisis and on and on.  They are talking fear 

and negativity.  They are scaring people from looking for opportunities 

and taking advantage of them.  Most people don’t even know they exist. 

 I rarely watch the news on TV and I read the news on the Internet all 

of the time.  For the past few months I’ve been paying close attention to 

the developments in Greece and Europe.  And because we are in a Presiden-

tial election I’ve been watching the TV news more than I normally do. 

 What I have come to realize now more than ever is that the news is 

becoming increasingly useless.  There is almost no meaningful analysis in 

the news and it’s getting worse.   

 I just read a fantastic book called Trust Me I’m Lying by Ryan 

Holliday about the rise of what he calls “page view journalism” and how it 

dominates the Internet and now pretty much has become the main source for 

even newspaper and TV news.   

 It’s a great book that has provided me with a lot of food for 

thought.  If you look at the history of news reporting in the United 

States it has gone through several phases.  Back during the time of George 

Washington and the founding fathers most newspapers were political newspa-

pers.  Then by the time of the Civil War and in the decades that followed 

so called “yellow press” newspapers dominated the United States. 

 These were city-wide newspapers sold mostly on street corners and 

newsstands.  These papers weren’t delivered to homes or sold on a sub-

scription basis.  So to get readers they blasted out crazy headlines and 

appealed to the least common denominator.  They ran stories about sex 

crimes, Wall Street conspiracies, made racist appeals, and engaged in war 

mongering.  They ran lies about atrocities in Cuba to get people pumped up 

in support of going to war against Spain.  Remember the Maine? 

 Then at the turn of the century newspapers turned to a subscription 

model.  They began to try to actually inform readers and search for the 

truth.  Real investigative journalism began with the “muckrakers” and 

their exposure of the Rockefeller dynasty, poor working conditions, and a 

host of other issues.  Reporters thought by exposing problems they could 

bring reform.  This sort of spirit continued in the first decade of tele-

vision with reporters like Edward Murrow.  The idea of honesty and trust 
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continued to be important with the rise of network TV anchors. 

 Then in the 1980’s and 1990’s with the rise of cable TV more news 

channels came into being and with FOX News and now MSNBC they started to 

appeal to a more narrow audience of their own with more partisanship.  

It’s to the point where the idea of getting real news information from 

watching the TV is laughable.  It’s mostly just opinion and ranting de-

signed to make you angry and to keep watching. 

 Investigative reporting is dead in the mainstream media.  Newspapers 

are dying out and as far as the TV goes it’ just garbage.  Take a simple 

issue like the economy right now or the financial crisis of 1998.  There 

was almost no explanation of what caused it on TV news.  Besides blaming 

Bush President Obama has given no explanation for the reasons behind the 

slow economy right now and all Romney has done is blame Obama.  Neither 

have said a word against the Federal Reserve’s money printing debt opera-

tions or linked it to the control of Wall Street interests over the Fed 

and Treasury Department.  Without a real look at the causes of the crisis 

there can be no meaningful change or reform that will get us out of the 

crisis.  As a result no matter who wins you know inflation is going to ex-

plode in the next few years. 

 If someone would lay out the real problems that face this country 

than something could really be done to fix them.  It isn’t merely the two 

candidates fault.  The mainstream news media has failed. 

 Now there is truth being told.  There is investigative journalism be-

ing done, but it doesn’t reach a national audience or appear in newspa-

pers.  It appears in documentaries, books, and a few blogs.  So again take 

the financial crisis.  The truth is there for anyone to find in dozens of 

books about it such as The Big Short to name the one that became the most 

popular and in documentaries like Inside Job.  But the facts and ideas in 

these books never reached the TV -  and incredibly the Internet as a whole 

has failed too.  That’s what the Trust Me I’m Lying Book is about. 

 People think the problem with the press is that it is too partisan.  

Really I think the problem is the rise of what Holliday calls in his book 

“page view journalism.” 

 Internet websites make money by attracting page views and these TV 

channels make money by attracting viewers by provoking them emotionally 

through appeals to fear, anger, and hate.  Internet sites get page views 

by creating articles with attention grabbing headlines.  In many cases 

they don’t care if the articles are true or not.  If they aren’t then they 

think they’ll just make another one correcting what they reported. 

 Holliday worked as a PR agent and talks about in his book how he 

would literally make up stories, pass them on to leading blogs, and then 

have TV news use the blogs as sources in their news reports.  His book 

tells you how you can manipulate the news and why much of what you see on 
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the Internet is just hyped up junk. 

 Let me give you a few examples.  I have followed the Drudereport now 

for over a decade.  I like the site and I look at it at least once a day.  

It has links to interesting articles and often reports on rumors of its 

own. 

 The other month it claimed that Condeleeza Rice may become Romney’s 

Vice-Presidential running mate.  Well anyone who has known anyone involved 

in the Washington beltway national-security-war-state knows that his story 

was laughable, because it’s impossible.  You see Rice is a lesbian and has 

lived with a woman now for twenty-years.  It’s an open secret and no one 

cares.  I don’t give a damn.  But it makes it impossible for her to be a 

national political candidate. 

 Well this story became the story of the day.  Several talk radio 

shows and TV news programs ran with it.  It was most likely completely 

made up. 

 Then a few weeks later the Drudgereport did the same thing again by 

saying General Petraeus was being considered as a Vice-Presidential candi-

date.  More nonsense.  The Drudgereport didn’t care if these stories were 

true or not, all it cared about was getting more pageviews. 

 Most internet sites make money by getting traffic and will do any-

thing to do it.  There are financial sites that do nothing but create junk 

articles to attract traffic from Google.  It is how they make money. 

 I know, because I took a dip into doing this sort of thing for a few 

months and then stopped.  I was paying a few people to write articles for 

my site.  Each article would attract anywhere from 100 to 1,000 visitors. 

 The Internet is designed so that if you want to make a lot of money 

by getting lots of traffic you need to produce as much content as quickly 

as possible and/or hype people up as much as possible.  There is no real 

money advantage to reporting the truth, because mass traffic visitors come 

and go and don’t come back as a repeat visitor. 

 Well a few months ago I looked at the site and these articles I was 

paying for and decided I didn’t want them on my site anymore and decided 

that from now on I just want to post my own stuff and my own thoughts.  I 

decided not to care about mass traffic, but to instead focus on creating a 

hard core loyal audience by providing the best information that I can. 

 I’m not trying to attract a mass audience.  Just a good one.  The 

masses are too brainwashed and dominated by the mass media and TV news to 

contemplate investing in Europe or commodities or making wise investment 

decisions.  They just respond to hype and are always scared.  So who even 

wants to be around people like that?  This has been in the back of my head 

for the past few months since I decided to stop engaging in  a “pageview 

journalism” of my own.  I also have decided to become a real journalist or 

writer of my own by focusing on writing books.  I’m working on one right 
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now. 

 Now this “pageview journalism” is becoming a huge problem when it 

comes to the news.  I’ve been fooled by it myself.  For example look at 

the Euro debt crisis and Greece.  Every single day I see a story on the 

Internet with a hyped up headline about it that links to a mainstream 

newspaper.  One day this newspaper will report that the Euro is going to 

collapse and the next day will have a headline about how it is going to be 

saved.  I’ve been following this story for months and almost all of the 

news stories are doing nothing but reporting rumors and crazy stories that 

only get your attention and provide almost no real information. 

 These stories are getting passed on and reported as fact on CNBC.  

For example I’m sure you remember in July when everyone was making a big 

deal about how the head of the ECB was saying that he would do all it 

takes to save the Euro.  CNBC took that story and speculated that this 

meant the ECB was going to cut rates or take action at their July meeting.  

Well the meeting came and nothing happened. 

 Well before the meeting I went and found the entire speech that the 

ECB chief gave in which he made this comment.  The comment was a one sen-

tence line that had been taken out of context and blown entirely out of 

proportion in a speech that was about an hour long .   

 Blogs took that line and hyped it up.  CNBC then followed.  They did 

the same thing with the Fed in July too.  Before the FOMC meeting they 

treated blog rumors that the Fed would start a new  immediate QE program 

as if they were real. 

 This is what reporting has become in the mainstream media.  It isn’t 

about doing the work of investigative journalism and trying to find any-

thing that is real, but it’s about passing on rumors and hype to mesmerize 

viewers.  And the newspapers do the same thing.  All they are doing is 

passing on the “pageview journalism” that is the Internet. 

 To give one final example of this after I read the Holliday book I 

asked myself how long would it take for me to find a story that wasn’t 

true on the Internet.  I loaded up a news website that I know that is one 

of the top 1,000 websites on the Internet in regards to traffic and saw a 

headline that said that Iran Wants Israel to Bomb It.  That is a scary and 

emotional headline.   

 I clicked it and read the story.  It’s source was a blog owned by 

someone claiming to be a Middle East expert and selling a religious end of 

times newsletter.  The new site was treating this as if it was real. 

 Did you know that according to the Central Intelligence Agency and 

the latest official statements by the US National Security spokesman that 

Iran doesn’t have a nuclear weapons program?  That doesn’t make for scary 

headlines and attract hyperlink clickers.  Did you know that even the Is-

raeli Mossad officially says Iran has no nuclear weapons program too? 
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 It doesn’t exist, but most Americans believe it does, because that is 

what they see on the Internet.  If you don’t believe me do some Google 

search research for ten minutes and see for yourself.  Now there are geo-

political reasons why pressure is being put on Iran, but that’s another 

story.  There is also a war party in this country that is hungry for more 

violence and more defense spending.  It wants a constant state of tension 

throughout the world at all times, because it benefits from it and it 

wants you scared to death too.  So do the politicians, because a fright-

ened people is an obedient people. 

 The point to all of this is that it takes a lot of work to get to the 

reality of situations in today’s day and age and to learn things like what 

has really caused the current economic recession and what is really hap-

pening in regards to international affairs.  It takes reading books, and 

doing real homework of your own, because relying on today’s “pageview 

journalism” that shows up on TV and all over the Internet is useless hype 

designed not to inform you, but to mesmerize you by playing on your emo-

tions. 

 The same goes for the stock market.  Focusing on the stock market 

news will just get you all emotionally worked up and either too scared to 

do something or so hyped up you buy stuff at stupid prices.  It will get 

you to do things like buy Facebook when it first opens up for trading and 

then lose half of your money as it collapses.  It won’t tell you that gold 

is starting a new bull market.  It will scare you from even considering 

investing outside of the United States and buying into stock markets 

priced with cyclically adjusted P/E ratios less than 7 that are poised to 

start new bull markets. 

 Investing is simple.  Invest in value.  Invest in stocks and markets 

priced right with good growth potential.  Invest not at the end of bull 

markets, but when they start.  You just focus on the big trends.  And 

right now gold and commodities have broken into new bull markets and Euro-

pean markets are likely to follow, maybe even before the end of this new 

month.   

 Big trends don’t make good news stories 

though, because they happen slowly overtime.  

They don’t generate daily events or daily ru-

mors.  They are simply visible on charts and 

in valuation ratios.  So no one talks about 

them.  At least not in the financial press.  

You just focus on what’s important and the 

money follows.  I’ll be talking  to you more 

about investing in these big trends this 

month.  All you need to do though is buy some 

gold stocks now, close your eyes, and look 

back a year from now to make money. 

http://www.amazon.com/Trust-Lying-Confessions-Manipulator-ebook/dp/B0074VTHH0/ref=sr_1_2?ie=UTF8&qid=1346604997&sr=8-2&keywords=trust+me+i%27m+lying
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Disclaimer 

WallStreetWindow.com is owned by Timingwallstreet, Inc of which Michael 

Swanson is President and sole shareholder. Both Swanson and employees and 

associates of Timingwallstreet, Inc. may have a stock trading position in securi-

ties which are mentioned on any of the websites or commentaries published by 

TimingWallStreet or any of its services and may sell or close such positions at 

any moment and without warning. Under no circumstances should the informa-

tion received from TimingWallStreet represent a recommendation to buy, sell, 

or hold any security. TimingWallStreet contains the opinions of Swanson and 

and other financial writers and commentators. Neither Swanson, nor Timing-

Wallstreet, Inc. provide individual investment advice and will not advise you 

personally concerning the nature, potential, value, or of any particular stock or 

investment strategy. To the extent that any of the information contained on any 

TimingWallStreet publications may be deemed investment advice, such infor-

mation is impersonal and not tailored to the investment and stock trading 

needs of any specific person. Past results of TimingWallStreet, Michael Swan-

son or other financial authors are not necessarily indicative of future perform-

ance. 

TimingWallStreet does not represent the accuracy nor does it warranty the ac-

curacy, completeness or timeliness of the statements published on its web 

sites, its email alerts, podcats, or other media. The information provided should 

therefore be used as a basis for continued, independent research into a secu-

rity referenced on TimingWallStreet so that the reader forms his or her own 

opinion regarding any investment in a security published on any TimingWall-

Street of media outlets or services. The reader therefore agrees that he or she 

alone bears complete responsibility for their own stock trading, investment re-

search and decisions. We are not and do not represent ourselves to be a regis-

tered investment adviser or advisory firm or company. You should consult a 

qualified financial advisor or stock broker before making any investment deci-

sion and to help you evaluate any information you may receive from TimingWall-

street. 

Consequently, the reader understands and agrees that by using any of Timing-

WallStreet services, either directly or indirectly, TimingWallStreet, Inc. shall not 

be liable to anyone for any loss, injury or damage resulting from the use of or 

information attained from TimingWallStreet. 


