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Elites Ignore Turmoil Celebrate at Davos —Mike Swanson

While the people of Egypt
are rising up to kick out
their dictator, world elites
have been holding a party
across the Mediterranean and
it is one for which you have
not been invited.

This of course is the annual
meeting in Davos Switzerland
attended by global financial
elites and political fig-
ures. It is a time of re-
laxation and deal making for
them. Two years ago though,
right after the 2008 finan-
cial crisis, the CEO’s of
Bank of America, Citigroup,
and Morgan Stanley didn’t go
to the forum out of fear and
shame. The meeting then had
a sense of gloom to it and
pessimism as bankers worried
that governments may take
actions against them in the
wake of the financial cri-
sis. There was a sense that
things would never be the
same again.

But now, according to the
Wall Street Journal, at this
year’s Davos meeting even
though debt problems are
spreading through Europe,
instability in the Middle
East grows, and there is
talk of problems in the mu-

nicipal bond markets in the
United States, there is a
spirit of celebration at
Davos.

“That means banks will be
spending on parties. JPMor-
gan upgraded its cocktail
reception to the Kirchner
Museum from last year’s
event at the Tonic Piano Bar
at Hotel Europe Davos. Bank
of America’s Moynihan and
the firm’s other top execu-
tives will meet clients for
drinks on Jan. 27 at the
Steigenberger Grandhotel
Belvedere -- the same night
Morgan Stanley’s Mack is
hosting a private dinner at
restaurant Gasthaus in den
Islen. Standard Chartered
Plc and Deuetsche Bank AG
are both hosting events at
the Belvedere the following
night,” the Journal reports.

Timothy Geithner even ar-
rived in Davos in a mood of
triumph. This is the first
time in a decade that a sit-
ting US Treasury Secretary
attended the meeting, but
Geithner wanted to bask in
glory.

It is victory that has
brought a mood of celebra-
tion to Davos. The after-




math of the 2008 financial meltdown
created true fears in Davos. In the
1930"s after the 1929 stock market
crash and Great Depression once Frank-
lin Roosevelt got in office he prom-
ised to smash the power of central
banks and did it. He removed the head
of the Federal Reserve and replaced
him with his own man. Congress cre-
ated new regulations that we live with
today, such as the Security and Ex-
change Commission Act, but even more
importantly huge changes took place
behind the scenes.

From about 1890 to 1930 the bank of JP
Morgan practically ruled over the
United States when it came to finan-
cial matters. In the 1920’s a JP Mor-
gan agent acted as head of the Federal
Reserve and the bank had a man sitting
on the board of each of the 100 larg-
est corporations in the United States.
The crash and depression discredited
the bank and in just a few short years
all of the JP Morgan men that were on
the boards of large companies were
asked to leave.

By the end of World War II behind the
scenes bankers no longer could be con-
sidered “power elites”, to use the
phrase of sociologist C. Wright Mills,
in the United States. 1Instead power
shifted to monopolist manufactures in
the auto industry and in military pro-
duction. Think GM, Rockwell Interna-
tional, and General Dynamic. By the
end of the 1950’s President Eisenhower
spoke of a “military-industrial com-
plex” that had behind the scenes power
like never before. 1In 1959 the US
government gave more money to military
contractors than the total sum of the
profits of all US corporations and to-
day accounts for almost a full 50% of
the US Federal budget. Think of the
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"military-industrial complex” as an
iron triangle of military production
companies, Congressional committees
and politicians that decide which of
them gets money, and think tanks and
an intelligence community that pro-
vides the thoughts and ideology that
guides the community. And it still
exists today.

This was all a behind the scenes power
earthquake written about in only a few
history books that started in 1930 and
lasted for 20 years. Bankers didn’t
really get important again until the
1980’s as the deficit grew and stock
market went up as globalism became a
catch phrase. So the international
bankers of today did not know what may
come to them after the 2008 stock mar-
ket crash.

But now they rest easily, because the
opposite happened to them than what
happened to their cohorts in the
1930’s. When Obama came in office he
had a moment in which he could have
reformed the international banking
system or done something. People were
crying out for leadership at the time.
But instead he assured people that the
banking interests would not be threat-
ened through continuity. He kept
Geithner and Bernanke in and pledged
to take no dramatic steps.

He probably always was a Wall Street
man. It probably is no coincidence
that Wall Street banks were among his
top campaign contributors that funded
not only his race for President but
his entire career going back to his
first run for the Senate. Goldman
Sachs was his biggest campaign con-
tributor in 2008.

So it is no surprise when Rahn
Emanuel, his Chief of Staff, resigned
to try to start a run for Mayor of
Chicago, Obama replaced him with Wil-
liam Daley, who served as a senior ex-
ecutive at J.P. Morgan and Chase.
During the Clinton administration he
served as Commerce Secretary after the



death of Ron Brown and helped get
NAFTA passed through Congress. He is
a Wall Street guy if there ever was
one and is now Obama’s right hand man.
Or is it the other way around? The
Dick Cheney the press doesn’t even
speak about?

Either way, it may be argued in fact
that the bankers at Davos are now more
politically powerful than they ever
were before. They used their politi-
cal strings to transfer their debts to
the back of governments and taxpayers
across the world and made governments
now totally dependent upon them.

The masses watch the TV news and get
fixated on hype, doom, and gloom, all
designed to make them scared, obedi-
ent, and to keep them tuned in for
more, while the powerful plan ahead
for the future.

We can’t go to Davos and find out what
is being talked about behind closed
doors. We can’t find out for our-
selves where the international finan-
cial elites are planning on moving
their money next to make even more
money, but we can get a general idea
by reading press stories that cover
Davos.

The title of this year’s Davos event
is “Shared Norms for the New Reality,”
reflecting a desire for the world’s
major powers to share a common consen-
sus in today’s day and age. Klaus
Schwab, gave the event’s opening re-
marks by saying, “let's take again the
emergence of China, the emergence of
India, represented here as never be-
fore. Let's take the consequences of
social media, how they impact even on
politics. Let's take the need for cre-
ating a situation where we deleverage
again in our world," he said. "Let's
take the whole notion of employment
and unemployment particularly. All
those are the issues and features of
the new reality."
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“What is really happening 1is a slow-
down of the western world and the
growth of the emerging markets. This
is a complete shift in the balance of
power," Azim Premji, chairman of In-
dian software major Wipro, told the
opening panel.

Martin Sorrell, Chief Executive of
WPP, the world's second-biggest adver-
tising group, told the panel: "This is
not just a shift from West to East but
also from West to South."

So the story of Davos is world elites
are now looking for more investment
opportunities 1in the fastest growing
markets of the world - the emerging
markets and BRIC countries.

Are you?

Most US investors are simply stuck in
traditional investments such as mutual
funds that are run by managers trying
to mimic the return of the S&P 500.

A few more sophisticated ones may di-
versify by investing in energy.

This has Dbeen fine for the past two
years, because the stock market has
gone up a lot since the 2009 bottom.
But last year emerging markets and as-
set classes closely tied to their
growth such as commodities went up
much more than the US stock market
did. Gold in particular shined.

This vyear though the US stock market
has performed Dbetter than emerging
markets as the hottest markets of last
year pulled Dback 1in profit taking.
Now I’'m sure many US investors are
probably even scared to invest over-
seas, because of the events in Egypt.

But over the next twenty vyears the
fastest growing economies will indeed
by the so-called BRIC countries of
Brazil, Russia, India, and China and



the nations surrounding them. Twenty
yvears from now all of those markets
will probably outperform the US stock
market.

And over the next few years expect
commodities and gold to continue to
beat the broad US markets averages as
deficit spending and Fed money print-
ing spills over into inflation.

Investors must look beyond mutual
funds in this day and age and be broad
minded and think more like the Davos
elites. They have to look into the
future and not Jjust Dbe prisoners of
the present. Yes it’s nice that the
US stock market gone up the past two
years, but going forward if you want
to make a lot of money you’ll have to
do more work than the average person
who just puts their money in a mutual
fund.

You’ll have to invest in the fastest
growing countries and in hot sectors
like commodities and gold. The days
of Jjust putting money in something and
sitting on it are gone, because global
trends change. If the last decade has
proven anything to you it is that.

A lot of people have gotten skeptical
of gold the past few weeks because it
has been in a corrective mode since
December while the rest of the stock
market has gone up, but I see this as
a mere pause in its secular bull mar-
ket.

That correction has most likely run
its course and I plan on putting out
some individual gold stocks in the
Power Investor trading service over
the next few days and weeks.

As for the rest of the market people
are extremely bullish right now and
I'm getting daily emails from people
asking for stock picks. I started
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this vyear signing up several hundred
new people to the Power Investor ser-
vice and my plan was to wait for a
pullback to give people some good low
risk high reward entry points in
stocks.

That pullback has not vyet happened.
Until it does I think if you want to
take investment positions you still
should wait for a correction before
buying into the market heavily. In
the meantime if you want to be aggres-
sive you can focus on short-term swing
trades in momentum stocks, but to do
so you must acknowledge at some point
the market will indeed pullback.
Therefore you have to be willing to
use stop loss orders to protect your-
self and be happy to swing for short-
term profits.

Yesterday the S&P 500 managed to close
above 1300 after falling off of this
level on high volume on Friday. It is
not clear to me yet whether it will be
able to continue to rally off of that
level or if all we saw yesterday was a
fake breakout. If it is the latter
the market will <quickly turn down
within the next few trading sessions.

If that happens and the S&P 500 breaks
its new support at 1270 then a wider
correction down to the 1170-1200 level
will be likely. However, if the mar-
ket does indeed hold above 1300 here
and 1s able to start another rally
above it then the market can rally for
several more weeks, perhaps even a few
months. In that case I’'ll start to
put out some short-term trading ideas,
but even then at this point the best
places to focus on are gold and com-
modity related stocks that have al-
ready corrected and are therefore in a
better position to rally further from

here. If the market continues to
rally money will 1likely shift into
them to make those stocks play some

catch up.



Questions to Mike

How Do You Find the Strong Sectors?

“You said in the book to invest in the
best stocks that are in the best sec-
tors. However, I am not really under-
standing how do you define the "best"
sector. For instance, the best sector
today may be considered autos or en-
ergy. However, when you look at their
charts they are several months past
their consolidations after a bear mar-

ket. Is this still regarded as the
"best" sector for the investor to
watch. Do investors invest on pull-

backs to the MA support lines? Or, 1is
the "best" sector one of those sectors
that have yet to break out from their
consolidation in what has been an up-
ward trending market? If so, 1s the
"best" sector simply the one that is
breaking out on high volume, rising
RSI and a constricted Bollinger Band”
formation?- Chris

I use TC2000 to gauge what sectors are
performing the best when compared to
the rest of the market. It allows me
to rank the wvarious sectors in the
market by percentage return within a
given time frame. If you don’t have
access to that you can get a similar
sector ranking in the newspaper Inves-
tors Business Daily every day.

Now how do you use and interpret that
is your real question. That is a mat-
ter of entry point. What I have found
is that when the stock market pulls
back the sectors that hold up the best
tend to then lead the next rally. The
longer this happens the better, but it
doesn’t require a long drawn out bear
market, but could simply be a pullback
that lasts for a few weeks. For exam-
ple last vyear 1in January the stock
market pulled back into February.

There were several sectors that held
up well such as REIT’s, regional
banks, and emerging market stocks,
during that correction that then went
up a lot when the market rallied from
February to April and the emerging
markets well beyond that. I bought a
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few of the stocks in those sectors and
got a nice gain in them. At the time
I had put something 1like a top ten
list of such stocks together for peo-
ple.

Waiting for a pullback allows you to
identify these sectors and also get in
a safe entry point. Even in bull mar-
kets you normally get a pullback like
this about twice a year. And yes they
usually coincide with the stock market
falling back to its 150 or 200-day
moving average.

The ones that do the best are the ones
that hold up on a pullback and are ac-
tually basing and poised to breakout
of a stage one Dbase. Those are the
type of things that can then go up for
years. For example 1if vyou 1look at
gold stocks in the first quarter of
2002 this 1is what happened to them.
But for them to appear like that the
market had pulled Dback for several
months.

In markets like right now where there
is no pullback when you rank the sec-

tors and buy you are Dbasically the
chasing momentum. You have to Dbe
aware of this and realize that it

makes it more risks and have to have

more of a traders mentality. You have
to be willing to take profits, cut
losses, and not get mad 1if you sell

out and something goes up more. You
are late in the game and have to real-
ize that.

Traders can play that game, but the
typical investor has to have the pa-
tience to wait for pullbacks to not
only get in safely but identify future
leading stocks. Unfortunately very
few people can do this and that is one
reason few make money in the stock
market in the long. The typical in-
vestor craves action and has no pa-
tience to wait or to hold winners.



Sectors & Stocks

So far 2011 has been a continuation
of the upward trend set in motion
in September of last year. Sectors
such as Auto Parts, 0il & Gas
Equipment Services, Internet Soft-
ware & Services, Printed Circuit
Boards, Semiconductors, Electron-
ics, Industrial Metals & Mining and
Energy just to mention a few, have
lead the way. For the new year
Semiconductors, Internet Software &
Services, along with some new sec-
tors Aerospace/Defense, Diversified
Machinery, 0il & Gas Refining have
been performing well. The Health
Care, Medical and Drug related sec-
tor has shown a rotation or in flow
of money to this particular sector
with the Drug Delivery sector out
performing all others with a 13.05
percent rise this month. The Spe-
cialized Semiconductor sector which
again has continued to be strong
was up 12.71 percent. Shown Below
are charts of some of these and
other sectors in stage two ad-
vances.
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Stocks in Focus

Now lets focus our attention on
stocks and take a look at some that
have been leaders in this market,
are trading in a stage two advance
and could be bought after a correc-
tion or pullback to support levels.
Also when we go through a correc-
tion and if you see a particular
stock consolidating, which is just
trading sideways while we get a
pullback in the market this means
the stock is showing great relative
strength, and is being accumulated
by smart money and would make a po-
tential good buy candidate. Cypress
Semiconductor is an example of the
type of stocks being shown here
that is in a hot sector and has
performed well.
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The chart above is a weekly chart
and you can see how this stock is
in a upward trend. It broke out of
at $14.00 and is now trading at
$21.00. After a correction in the
market, this is the type of stocks
to take a look at for pullbacks to
potentially buy.
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The chart above is a daily chart,
you can see the 50 day moving aver-
age at around the $18.47 with sup-
port also there in that range. The
stock could be bought in that area
with a trading stop below 18 and a
investors stop below the longer
term moving averages below 14. This
is an example of what to look for
and how to trade the stocks shown.
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KS (KapStone Paper) NYSE + BATS @ StockCharts.com
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DMAN (CemandTec) Hazdag GM+ BATS @ StockChartscom
31Jan-2011 1:38pm Last 12256 Chg +0.11 (+0.01%) &
B DMAN (Weekly) 12,26

—MA(10) 1169 13
=2(40) £.91 12
: 11
10
a
]
7
B
Apr Jul Dct 09 Apr Jul Oct 10 Apr Jul Det 1
MGA (Magna International) NvSE + BATS @ StockCharts.com
21-Jan-2011 1:28pm Last 52.47 Chg +067 (+1.16%) &
W MGA (Weekly) 58,47 &0
—Ma[ 107 54.94 o
—Ma[40] 43,11 W@
. ...f.-' A0
<125
a0
26
20
15
11
Apr o Jul Oct 09 Apr Jul Oet 10 Apr Jul Dot 1
EPM (Evolition Petral) AMEX + BATS @ StockCharts.com
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FGP (Ferrelyas Partners) NYSE + BATS @ StockChartscom
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TPX (Tempur-Pedic Irtl Inc.) NYSE + BATS @ StockCharts.com
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DOV (Daver Corp.) WYSE + BATS ® StockCharts.com
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DRC (Creszer-Rand Inc.) NvSE + BATS @ StockCharts.com

-Jan-2011 2:02pm
WDRC (Weekly) 45,83
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TDC (Teradata Carp) NYSE + BATS ® StockCharts.com
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Xilinx Inc. is an example of a
stock breaking out of a 6 year
base. You can see on the weekly
chart how this stock has broken out
of resistance, making a new high
going back to 04. This also is a
semiconductor stock and is one to
keep an eye on in a market pull-
back.

XLNX (xiliny, Inc.) Masdag &5 + BATS & StockCharts.com
31-Jan-2011 Z:06pm Last 32.40 Chyg +0.21 (+0.65%) &
W HLMY (Weekly) 32,40 a0
—Ma[ 107 20,11 50

70

oo 02 03 04 05 05 OF 03 09 10 M

The chart below shows how a pull-

back towards $30.00 would be near

the breakout and the 50 day moving
average, and is a stock worthy of

watching during such of a correc-

tion.

XLNX (¥ilinx, Inc.) Hasdaq 35+ BATS @ StockCharts.com
21-Jan-2011 2:18pm Last 3235 Chg +0.16 (+0.50%) &
W HLNE (Daily) 32,35
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Below is a list of stocks with
similar patterns that have just
broken out or are near a signifi-
cant break out.

A (Anilent) NYSE + BATS @ StockC harts.com
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BMC (BMC Software) Masdaq 65+ BATS @ StockCharts.com
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Wrapping up things we wanted to go WTI (waT Offshore Inc.) NYSE + BATS @ StockCharts.com
31-Jan-2011 3:38pm Last 2042 Chg +1.21 (+5.30%) =
over one of the sectors that we W WTI (Weskly) 20,42 55
: —MA[10] 1802 v as
feel has a better chance of putting —MAL40) 1206 \' 2
on larger percentage gains over the iy

next couple of years. The oil sec-
tors stands a good chance of being
a huge winner and is now the huge
breaking out of a huge base. Below
are several oil related companies
and the stocks that have the best

looking long term charts. A 0 D08 A J 009 A J 010 A J OM

At the moment most are Overbought MHR(MEQI’IUH"IHUI’ITEF) MY'SE + BATS @ StockCharts.com

31-Jan-2011 3:39pm Last 5.99 Chyg +0.09 (+1.30%) «
but a good pull back towards the W MHR (Weekly) 6,99 200
old breakouts would be logical :mﬂﬁﬁf;

place to add to these positions.

VLO (walero Eneray Carp) MYSE + BATS @ StockCharts.com
21-Jan-2011 2:39pm Last 2536 Chg +0.21 (+0.83%) &
WVLO (Weekly] 25,36
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We like DEP but rather see a buy on
the pull back near the long term
moving averages.
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DEP (Duncan Energy Partners LP) NvSE @ StockCharts.com
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LNG (Cheniere Energy) AMEX + BATS @ StockCharts.com
21-Jan-2011 3:48pm Last 7.24 Chyg +0.90 (+14.20%) «

WLNG (Weekly) 7.24 45.00
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GLF (Gulthark Offshore)] NvYSE + BATS @ StockCharts.com
21-Jan-2011 3:46pm Last 22.42 Chyg -0.07 (-0.18%)1~
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TS0 (Tesaro Petraleum) NvSE + BATS @ StockCharts.com
31-Jan-2011 3:496pm Last 19.29 Chg +0.42 (+2.23%) &
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SPN (Superior Eneragy Sery) NYSE + BATS @ StockCharts.com
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Disclaimer

WallStreetWindow.com is owned by Timingwallstreet, Inc of which Michael Swanson is President and sole shareholder. Both
Swanson and employees and associates of Timingwallstreet, Inc. may have a stock trading position in securities which are
mentioned on any of the websites or commentaries published by TimingWallStreet or any of its services and may sell or close
such positions at any moment and without warning. Under no circumstances should the information received from TimingWall-
Street represent a recommendation to buy, sell, or hold any security. TimingWallStreet contains the opinions of Swanson and
and other financial writers and commentators. Neither Swanson, nor TimingWallstreet, Inc. provide individual investment ad-
vice and will not advise you personally concerning the nature, potential, value, or of any particular stock or investment strategy.
To the extent that any of the information contained on any TimingWallStreet publications may be deemed investment advice,
such information is impersonal and not tailored to the investment and stock trading needs of any specific person. Past results
of TimingWallStreet, Michael Swanson or other financial authors are not necessarily indicative of future performance.

TimingWallStreet does not represent the accuracy nor does it warranty the accuracy, completeness or timeliness of the state-
ments published on its web sites, its email alerts, podcats, or other media. The information provided should therefore be used
as a basis for continued, independent research into a security referenced on TimingWallStreet so that the reader forms his or
her own opinion regarding any investment in a security published on any TimingWallStreet of media outlets or services. The
reader therefore agrees that he or she alone bears complete responsibility for their own stock trading, investment research
and decisions. We are not and do not represent ourselves to be a registered investment adviser or advisory firm or company.
You should consult a qualified financial advisor or stock broker before making any investment decision and to help you evalu-
ate any information you may receive from TimingWallstreet.

Consequently, the reader understands and agrees that by using any of TimingWallStreet services, either directly or indirectly,
TimingWallStreet, Inc. shall not be liable to anyone for any loss, injury or damage resulting from the use of or information at-
tained from TimingWallStreet.



